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(57) Abstract: Mcthods and sysicms [or oltering and ser-
vicing tinancial instruments create a way for issuers Lo of-
fer [inancial instruments with incentives o holders to not
voluntarily convert or redeem such instruments so that is-
suers maintain grealer [lexibility and eentrol over the ma-
turity date of the instrument and the manner in which it is
settled. Additionally, some embodiments of Lthis invention
provide issuers of convertible and exchangeable financial
instruments with the ability to deduct an amount for lax
purposes thal approximates Lhe true economic cost ol the
financial instrument.
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| METHODS AND SYSTEMS FOR OFFERING AND
SERVICING FINANCIAL INSTRUMENTS

Cross Reference to Related Application

' Thig claims the benefit of United States
5 Provigional Patent Application No. 60/311,574, filed
August 10, 2001, which is hereby incorporated by

reference in its entirety.

Background of the Inventiocn

This invention relates to convertible and
10 exchangeable financial instruments (e.g., debt
instruments, preferred instruments, trust preferred
instruments, warrants, certain insurance contracts, and
suitablé derivatives therecf, or any security backed by
any of the above) and methods and systems for offering
15 and servicing the same.
A convertible instrument, which may be
‘ converted into scomething of value {e.g., commen stock) ,
may be referenced throughout this applicaticn. The

scope of this invention may also include exchangeable
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What is Claimed is:

1. A financial services method associated
with a financial instrument said method comprising:

identifying an underlying reference for said
financial instrument, said underlying reference having
a value;

attributing a number of said underlying
references to said financial instrument;

defining a contingency, a payment becoming
due on occurrence of said contingency after a

predetermined pexriod of delay.

2. The method of claim 1, further
comprising:
establishing a value for said financial

instrument.

3. The method of claim 2 further
comprising:

gelling said financial instrument.

4, The method of claim 3, wherein said
selling said financial instrument comprises selling

said financial instrument at a value based cn at least

one of:

a. said contingency;

b. said wvalue of said underlying
reference;

value of said payment;

d. length of zaid predetermined period
of delay;

e. volatility in trading wvalue of gaid

underlying reference;
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3083. The machine-readable data storage
medium of any one of claims 3066, 3067, 3068, 3069,
3070, 3071, 3072, 3073, 3074, 3075, 3076, 3077, 3078
and 3079, said data storage medium being optically

readable.

3084. The optically readable storage
medium of claim 3083, said data storage medium being

one of {a) a CD-ROM, (b} a CD-R, and (¢) a CD-RW.

3085. The optically readable data storage
medium of claim 3083, said data storage medium being a

magneto-optical disk.

3086. A machine-readable data storage
medium encoded with a set of machine-executable
instructions for using a data processing system to
perform a financial services method associated with a
financial instrument, said method comprising:

identifying an underlying reference for
said financial instrument, saild underlying reference
having a value;

attributing a number of said undexrlying
references to said financial instrument;

defining multiple contingencies, a payment
becoming due on occurrence of at least one of:

a) satisfaction of one of saild multiple
contingencies,

b) satisfaction of more than one of said
multiple contingencies, and

c) satisfaction of all of said multiple

contingencies.
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3087. The machine-readable data storage

claim 3086, wherein said method further

establishing a value for said financial

instrument .

medium of

comprises:

medium of

comprises:

3088. The machine-readable data storage

claim 3087, wherein said method further

gselling said financial instrument.

3089. The machine-readable data storage

claim 32088, wherein said method further

monitoring for sgaid satisfaction of said

multiple contingencies.

medium of

comprises:

medium of

comprises:

medium of

comprises:

30590. The machine-readable data storage

claim 3088, wherein said method further

disbursing said payment.

3091. The machine-readable data storage

claim 23088, wherein said method further

calculating said payment.

3092, The machine-readable data storage

claim 2087, wherein said method Eurther

monitoring for said satisfaction of said

multiple contingencies.
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3093. The machine-readable data storage

claim 3092, wherein said method further

disbursing said payment.

3094, The machine-readable data storage

claim 3092, wherein sald method further

calculating said payment.

3095. The machine-readable data storage

claim 3087, wherein said method further

disbursing said payment.

3096, The machine-readable data storage

claim 3087, wherein said method further

calculating said payment.

3097. The machine-readable data storage

claim 3086, wherein said method further

gelling said financial instrument.

3098. The machine-readable data storage

claim 3097, wherein said method further

monitoring for said satisfaction of said

multiple contingencies.

medium of

comprises:

3099. The machine-readable data storage

claim 3097, wherein said metheod further

disbursing said payment.
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3100. The machine-readable data storage

claim 3097, wherein salid method further

calculating said payment.

3101. The machine-readable data storage

claim 3086, wherein said method further

monitoring for said satisfaction of said

multiple contingencies.

medium of

comprises:

medium of

comprises:

medium of

comprises:

medium of

comprises:

medium of

3090,

30591,

3102. The machine-readable data storage

claim 3101, wherein said method further

disbursing said payment.

3103. The machine-readable data storage

claim 3101, wherein said wmethod further

calculating said payment.

3104. The machine-readable data storage

claim 3086, wherein said method further

disbursing said payment.

3105. The machine-readable data storage

claim 3086, wherein said method further

calculating said payment.

3106. The machine-readable data storage

any one of claims 3086, 3087, 3088, 3089,

3092, 3093, 3094, 3095, 3096, 3097, 3098,
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3099, 3100, 3101, 3102, 3103, 3104 and 3105, said data

storage medium being magnetic.

3107. The magnetic machine-readable data
storage medium of claim 3106, said data storage medium

being a floppy diskette.

3108. The magnetic machine-readable data
storage medium of claim 3106, said data storage medium

being a hard disk.

3109. The machine-readable data storage
medium of any one of c¢laims 3086, 3087, 3088, 3089,
3090, 3091, 3092, 3093, 30%4, 3095, 3096, 3097, 3098,
3099, 3100, 3101, 3102, 3103, 3104 and 3105, salid data

storage medium being optically readable.

3110. The optically readable storage
medium of claim 3109, said data storage medium being

one of (a) a CD-ROM, (b) a CD-R, and (c) a CD-RW.

3111. The optically readable data storage
medium of claim 2109, said data storage medium being a

magneto-optical disk.



